




Answer Key with Corrections and Prompts 
1. False - Prompt: Why might inflation hurt a business? 
Correction: High inflation increases input costs and reduces competitiveness. 

2. True - Prompt: What is the role of weighting in the CPI? 
Correction: Items are weighted by how much of household income is spent on them. 

3. False - Prompt: What happens to Irish exports if inflation is higher here than abroad? 
Correction: Irish exports become less competitive as they are more expensive. 

4. True - Prompt: Can you think of an Irish sector where shortages are common? 
Correction: Sectors like ICT, hospitality, and healthcare often face shortages. 

5. True - Prompt: How does unemployment aEect consumer demand? 
Correction: With fewer people earning wages, spending falls and demand weakens. 

6. True - Prompt: Who sets interest rates for the euro area? 
Correction: The European Central Bank (ECB). 

7. False - Prompt: Why do high interest rates discourage borrowing? 
Correction: High rates increase loan repayments, making expansion less likely. 

8. True - Prompt: Can you give an example of how low rates aEect consumer spending? 
Correction: Cheaper mortgages/free cash boost demand for goods like cars or furniture. 

9. False - Prompt: What’s the diEerence between growth and development? 
Correction: Growth measures output; development includes living standards and 
quality of life. 

10. True - Prompt: Why would a weaker euro help exporters? 
Correction: Irish goods become cheaper in foreign markets, boosting competitiveness. 

11. True - Prompt: What is one factor measured in Ireland’s Consumer Sentiment 
Index? 
Correction: Household finances, job security, or spending intentions. 

12. False - Prompt: Why would low consumer confidence reduce investment? 
Correction: When confidence is low, consumers spend less and businesses delay 
expansion. 

 


